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VICTORIA – “Budget 2020 projects that British Columbia will see a decline in the number of new homes 
being built across the province, despite an increase in demand and an expected rise in prices over the 
next three years,” says Anne McMullin, President and CEO of UDI. “Last year, B.C. recorded 
approximately 44,000 housing starts compared with 70,000 people moving to the province. In 2020, 
housing starts are expected to drop to 30,000, but the influx of new people to the province needing 
homes is expected to remain consistent, which will create even more strain on housing demand and 
pressure on home prices.” 
  
We need to build more homes.  
 
As expected, today’s Budget reports that the overall value of home sales is anticipated to climb to 4-6% 
per year over the next three years. This is a clear indication a limited amount of homes being built is 
impacting the price of homes in B.C.  
 
UDI is disappointed that the Provincial Government chose not to apply the exemption rules of the 
Speculation and Vacancy Tax on development lands to the Additional School Tax.  This will impact 
families across the province, resulting in less homes for British Columbians and continuing the 
affordability crisis. 
 
Budget 2020 numbers indicate that the overall property tax revenue is expected to increase an estimated 
$300 million each year for the next three years, which is inclusive of revenue from the Additional School 
Tax, Speculation and Vacancy Tax, and Additional Property Transfer Tax. All of these taxes add to the 
overall cost of homes; and, as the government’s own projections indicate, result in less homes being 
constructed. 
 

UDI was pleased to see a change introduced to the Property Transfer Tax Act which includes an 
exemption from the Additional Property Transfer Tax for certain Canadian-controlled limited 
partnerships. Effective on a date to be specified by regulation, a new exemption from additional property 
transfer tax will be introduced for qualifying Canadian-controlled limited partnerships in a manner more 
consistent with Canadian-controlled corporations. It will ensure that new housing developments are 
treated similarly, irrespective of whether the development is being undertaken by a Canadian-controlled 
corporation or Canadian-controlled limited partnership. This will benefit many Canadian builders, who 
can obtain financing from outside entities that do not have controlling interests in projects.  This change 
will help to ensure builders have access to capital needed in order to provide homes for British 
Columbians.  
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More detail on the Provincial Budget can be found at this link. 
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The Urban Development Institute is a non-profit and non-partisan industry association of the residential, 
commercial and industrial builders. This sector supports more than 220,000 good-paying, family-supporting BC jobs 
through nearly $23 billion in annual economic activity.  Through municipal fees and contributions, the industry 
builds homes, offices, daycares, social housing, parks, public art, museums, schools and community centers 
throughout BC. 
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